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Today’s Webinar Topics

2020 AGC/NCDOT WORKSHOP

• NC General Assembly, Session Law 

2022-74

• July 12, 2022 Memorandum from 

Chief Engineer

• Material Price Escalation Claim Form

• Examples of Documentation needed

• Answering some common questions
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NC General Assembly, Session Law 2022-74

Time Limited Cost Escalation Adjustment

• The General Assembly’s Budget Bill provided for a Time-

Limited Cost Escalation Adjustment.

– Intent is to assist the road and highway construction industry to 

maintain resilience as it is confronted with extreme rise in 

construction material costs
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NC General Assembly, Session Law 2022-74

Time Limited Cost Escalation Adjustment

• Funds shall be used based upon increased construction 

material cost, if all of the following are met:

1. Department Awarded contract on or before March 1, 2022, 

and either Contract performance was not completed, or Final 

estimate of the total contract cost was not completed by this 

date.

2. Vendor makes claim, on form developed by the Department, 

within 60 days of enactment of this act. 

September 10, 2022
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Chief Engineer’s Memo
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Chief Engineer’s Memo Highlights

• All requests for price adjustments shall be submitted by 

no later than close of business on September 10, 

2022.

• Requests should be submitted by the prime contractor 

and should be submitted as a single submittal per 

contract. 

– Subcontractors and/or supplier should submit price adjustment 

price adjustment requests, along with supporting information, to 

their respective Prime Contractors.

Material Price Escalation Request Submittal Process
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Chief Engineer’s Memo Highlights

Eligibility Requirements 
• Contracts awarded on or before March 1, 2022, where 

either contract performance was not completed, or the 

Final Estimate was not paid by this date.

• Material Adjustment Requirements

– Material must be purchased after July 1, 2020

– Material must have been or will be permanently incorporated into 

the work

– Adjustments are for materials only

• Does not include labor, equipment, transportation charges, profit, 

markup, etc.

Material Price Escalation Request Submittal Process
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Chief Engineer’s Memo Highlights

Work Already Performed

• For Materials that have been permanently incorporated 

into the work, an adjustment will be made based on 

– Invoice pricing at the time of purchase 

– Material pricing at the time of bid

Work To Be Installed

• For Materials that will be permanently incorporated into 

the work, an adjustment will be made based on 

– Current quotes, invoices, or purchase orders

– Material pricing at the time of bid

Material Price Escalation Request Submittal Process
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Chief Engineer’s Memo Highlights

• Requests should be submitted using excel spreadsheet

• Excel spreadsheet can be downloaded at: 
https://connect.ncdot.gov/projects/construction/Pages/Construction-Resources.aspx

• Should be named using one of the following approved 

conventions:

– C20XXXX_Material_Price_Escalation_Request_2022-MM-

DD.xls or

– DXXXXXX _Material_Price_Escalation_Request_2022-MM-

DD.xls
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How to find the spreadsheet?
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Chief Engineer’s Memo Highlights

• Excel spreadsheet includes sheet titled ‘Instructions’ that 

provides guidance on how to fill out each column 

included in the form

– Please do not add columns to the form. Additional rows may be 

added as necessary to complete the submittal

Material Price Escalation Request Submittal Process
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Completing Excel Spreadsheet

• Form should be completed by the Prime Contractor and 

should include all requests received from 

subcontractors/suppliers

• Columns 1-3

– Provide the NCDOT Contract Number, the name of the Prime 

Contractor, and the Date this form is being submitted

• Column 4

– Provide the name of the subcontractor requesting price 

adjustments

• If the request is from the prime, this can remain blank

Material Price Escalation Request Submittal Process
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Completing Excel Spreadsheet

• Column 5

– Provide the name of the supplier the materials were purchased 

from

• Column 6

– Enter the Contract Line Item Number the price adjustment is 

being requested for (Leave Blank for Design-Build contracts)

• Column 7

– Enter the Line Item Description for the item the price adjustment 

is being requested for (Leave Blank for Design-Build 

contracts)

Material Price Escalation Request Submittal Process

18



Completing Excel Spreadsheet

• Column 8

– Enter the materials associated with the Line Item in Column 6

• Additional rows may be needed if multiple materials are associated with the 

Line Item

• Column 9

– Enter the Unit of Measure of the Material in Column 8. 

– This is for the material, not the Line Item. 

• For example, if the Line Item is Guardrail, the Line Item Unit of Measure is 

Linear Feet. However, the Material Unit of Measure could be Each for some 

of the materials (Posts, Bolts, etc.)
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Completing Excel Spreadsheet

• Column 10

– Enter the Material unit price at Time of Bid for the material on 

that row

• Column 11

– Quantity of material that has been installed and permanently 

incorporated into the work at the time of the request.

• No units are necessary in this column

• Column 12

– Enter the Installed Material unit price for materials that have 

been permanently incorporated into the work.
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Completing Excel Spreadsheet

• Column 13

– This Column will calculate automatically. There is no need to 

input any data in this column

• Column 14

– Quantity of materials that will be permanently incorporated into 

the work prior to project completion

• Column 15

– Current Material unit price based on recent quotes/invoices

• Column 16

– This Column will calculate automatically. There is no need to 

input any data in this column
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Submitting Excel Spreadsheet

• The Excel spreadsheet, along with all supporting 

documentation, should be emailed to 

NCDOTMaterialEscalationRequest@ncdot.gov

– The Subject Line shall have the same naming 

convention as the excel spreadsheet

• All questions regarding these requests should 

be directed to 

NCDOTMaterialEscalationRequest@ncdot.gov

Material Price Escalation Request Submittal Process
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Submitting Excel Spreadsheet

• All questions regarding these requests should 

be directed to 

NCDOTMaterialEscalationRequest@ncdot.gov

Material Price Escalation Request Submittal Process
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Examples of supporting documentation
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Quote Information 
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Installed Information 
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Examples of supporting quote 

documentation
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Examples of supporting installed 

documentation

28



Examples of documentation needing more 

supporting information
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Common Questions

• What are materials permanently incorporated into the 

work?

Any material which remains incorporated into the work at the time 

of project acceptance.
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Common Questions

• How to address multiple invoices for the same material?

– If a material that has been permanently incorporated into the 

work was purchased separate times at different unit prices, 

please add rows as necessary to show the quantity purchased 

and corresponding unit price from each invoice.

Material Price Escalation Request Submittal Process

31



Common Questions

• If a subcontractor has completed their portion of the work 

on an eligible contract, but the Final Estimate has not 

been paid,  Can the subcontractor still submit an 

escalation request?

– Yes,  The contract is eligible for material escalation requests.  

The Subcontractor should work through the Prime Contractor to 

submit their request.
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